 
May, 19, 2006

Molly Katz, MD

President

Ohio State Medical Association 
3401 Mill Run Drive 
Hilliard, OH 43026

Dear Dr. Katz:

The purpose of this letter is to confirm my call earlier today.  Anthem Blue Cross and Blue Shield values its relationship with physicians in our community and we have listened to the Ohio State Medical Association’s concerns regarding our blending of the rates for Level 3 and Level 4 E&M codes.  

We do not believe that implementation of a blended rate methodology in any way violates the settlement of the managed care litigation with physicians.  At the same time we value our relationships with physicians and want to be responsive to the concerns you expressed.  Therefore, we have decided to change on a prospective basis to a rate differential for Level 3 and Level 4 E&M codes.  In so doing, however, we are continuing to explore our options with respect to those physicians we believe have been inappropriately billing Level 4 E&M codes, and we reserve the right to take appropriate action with respect to those physicians. 

Under the managed care litigation settlement, we are obligated to provide at least 90 days notice to physicians of the implementation of the rate differential for Level 3 and Level 4 E&M codes.  Therefore, we intend to issue notice of the change in our reimbursement methodology to our contracted physicians by June 1, 2006, so that the new fees can be effective September 1, 2006.  We understand that you would prefer that we change the reimbursement methodology at an earlier date and we appreciate your offer to help obtain waivers of the notice period from physicians; however, without the certainty of 100% of our contracted physicians agreeing to waive the notice period this would not be possible.  

Please note that while we will be implementing our annual fee schedule change in November, we are implementing this change off-cycle in order to address your concerns as quickly as possible.  As a result, the change may cause some confusion among physicians by, among other things, impacting their recordkeeping in connection with our Payment for Quality Program   We hope that you will work collaboratively with us to address any issues that may arise within your constituency.  

As you know, we also are moving forward with our plans to retain one or more external consultants to review records from the physician groups with coding significantly higher than their peers.  We believe that professional societies must take a leadership role in keeping healthcare affordable. We will look to OSMA and the other professional societies to invest in educating physicians on proper billing of Level 3 and Level 4 E&M codes.  Education can take many forms, such as one-on-one meetings between society representatives and their physician members, articles in society journals, seminars or presentations at society meetings.  

We believe this decision will help provide a solid foundation for communication and collaboration between OSMA and Anthem.

Sincerely,

Paul A. Beckman, FACMPE

Vice President, Southern Ohio Health Service Area

PAB/amj

cc:  Academy of Medicine of Cincinnati –Rosalyn Kade MD

       American Academy of Family Physicians-Trevor Stone

       American Academy of Pediatrics-Lou Terranova

       American Medical Association-Matthew Katz

       American Osteopathic Association-Yolanda Doss

Paul A. Beckman, FACMPE


Vice President, Southern Ohio Health Service Area
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