Template letter to State Insurance Commissioner

RE:  Health insurer consolidation

<<Date>>

Department of Insurance Commissioner

<<Address Block>>

Dear <<Commissioner>>,
I am writing to you as a family physician and one of the more than 93,000 members of the American Academy of Family Physicians (AAFP) to express my serious concerns about the recently announced plan for _________________ to merge with _____________________.  I believe that this merger will result in __________________ having a dominant market share in ____________________ and another shift of dollars from patient care to corporate profits.
Recent history shows a strong, persistent and disturbing trend toward market dominance by fewer and fewer insurance plans.  Look at the facts.  Since 1995 there have been more than 400 mergers of insurance and managed care organizations.  Payer consolidations between 1992 and 2006 reduced 95 competitors to only seven.  And, according to the AMA, in 280 U.S. markets, 30% or more of the HMO and PPO lives are covered by the single largest insurer in that market.  This consolidation vests excessive, often monopsonistic, power for determining the conditions of coverage, payment and practice in a very few health plans.  
I ask that you look carefully at this proposed merger and others that may be contemplated in the future in this context and examine the anticompetitive effect they will almost certainly have on the market, including increasing the barriers to entry by competitor plans and driving up patient premiums and other costs while at the same time reducing the quality of care available to them, and consider using your authority to limit them to protect patients and physicians in the ____________ area.  

Respectfully,

<<Your Name>>

